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Table 1 ADF test for the order of integration
[arkets level test statistics first difference test stas

ica Rice

uiyang -1.143 -2.993%
Zunyi -0.842 -6.869%*
ipanshui -0.63 -9.07T+**
snica Rice

uiyang -1.439 -9.908%*
Zunyi -0.635 -8.905%*
panshui -1.299 -0.395%*

Note:1) *and ** Indicate rejection of the null hpyothesis
of presence of unit root at the 5% and 1% level
respectively
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Table 2 Co—i.nbegration between rice price series

Distance Lagged Max-Figen Critical Trace Critical

Market pais (Km) order p Test values test Values rank  Cointegration
Indica  Rice
Guiyang-Zunyi 146 4 15.2452 14.07 16.78 1541 1 Yes
Guiyang-Liupanshui 252 2 13.3102 14.07 14.9 1541 0 No
Zunyi-Liupanshui 376 2 16.0182 14.07 17.03 1541 1 Tes
Japonica Rice
Guiyang-Zunyi 146 1 20.0567 14.07 223 1541 1 Yes
Guiyang-Liupanshui 252 1 14.94 14.07 16.94 1541 1 Yes
Zunyi-Liupanshui 376 1 12.6665 14.07 14.9 1541 0 No
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Table 3 Causality among Indica and Japonica

rice Price Series

In iii:ﬁ::m Dependent Market
Guiyang zunyi  Liupanshui
Indica Rice
guiyang f 1%
zunyi 1% ) 1%
liupanshui - 10% f
Japonica Rice
guiyang / 1% 1%
zunvyi * )
liupanshui 1% -- f

Note:2) *: not significant on causality..
-> no cointegration.
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